
2014-15 BOE Health Expense Appropriation Detail 

March 13, 2014 
The 2014-15 appropriation has increased by $3.73 million from the 2013-14 appropriation. There is 
one main source for the increase.  Claims growth, since January 2013, has been extraordinarily high.  

The table below shows the trend in claims for the 12 months ending January of the most recent 
years. 

Twelve Months Ending  Total Claims Paid  Change 

January 2007  $14.75 million   

January 2008  $16.35 million  $1.60 million /10.8% 

January 2009  $16.84 million  $0.49 million / 3.0% 

January 2010  $18.90 million  $2.06 million /12.2% 

January 2011  $21.04 million  $2.14 million /11.3% 

January 2012  $21.18 million  $0.14 million /  0.7% 

January 2013  $21.87 million  $0.69 million  / 3.3% 

January 2014  $26.00 million  $4.13 million  /18.8% 

 

While there have been some high growth rates at the end of the last decade, the 2 year period ending 
January 2013 saw remarkably low growth in total claims – up only $0.83 million or about 4% over 2 
years.  So when projections were made in last year’s budget, we assumed low growth rates.  We 
expected 12 month claims ending in June of 2013 to be $22.0 million (a 1.11% growth rate over 
June of 2012) and we budgeted for 12 months of claims in June of 2014 to be $23.1 million (a 5% 
growth rate over June of 2013). 

Since January of 2013, claims have exploded in the district at the highest percentage growth and 
highest dollar growth ever.  For the 12 months ending January 2014, the most recent data point, 
claims totaled $26.00 million which is $4.13 million or 18.8% higher than the 12 months claims 
ending on January 2013.  (see graphs on the next page) 

The sole source of the growth has been in catastrophic claims – those claims totaling more than 
$50,000 for a person for a year.  Catastrophic claims are by definition highly variable - for the twelve 
months ending January 2014 1% of the members covered accounted for 36% of total Anthem 
claims paid.  The table below shows that total paid catastrophic claims for 12 month period ending 
January 2014 were more than double the claims for the 12 months ending January 2013. The total 
increase in catastrophic claims was $4.89 million which actually exceeded the overall claims increase 
for the period of $4.12 million.   

Twelve Months Ending  Total Claims Paid  Catastrophic Claims  Change 

January 2012  $21.18 million  $3.65 million   

January 2013  $21.87 million  $4.29 million  $0.64 million / 17% 

January 2014  $26.00 million  $9.18 million  $4.89 million/114% 

 

This budget presumes that this trend will not continue.  We are assuming no more growth in claims 
for the rest of the year so that, in June of 2014, 12 months of claims will still be $26.0 million.  Then 
we assume claims grow in 2014-15 by 6% to $27.5 million.  With those assumptions in claims and all 
the other factors involved in the Risk Budget, the required appropriation increases by $3.73 million 
for 2014-15.  We will update these estimates to include results through February 28, 2013 prior to 
budget adoption. 
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